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OATH OR AFFIRMATION

Carla Homer swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Capstone Asset Planning Comoany as

of September 30 20 09 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

My Comml.slon xpuu
LINDA EDt4EY

Moch 31 2012 Signature
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consolidation

12 An Oath or Affirmation

copy of the SIPC Supplemental Report

El report describing any material inadequacies found to exist or found to have existed since the date of the previous audit
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John Evans II CPA

Riverway Ste 120

Houston Texas 77056

Report of Independent Registered Public Accounting Firm

The Board of Directors and Shareholder of

Capstone Asset Planning Company
Houston Texas

have audited the accompanying balance sheet of Capstone Asset Planning Company CAPCO Delaware

Corporation as of September 30 2009 and the related statements of income and retained earnings changes in

stockholders equity and cash flows for the year then ended These financial statements are the responsibilityof the

Companys management My responsibility is to express an opinion on these financial statements based on my
audit

conducted my audit in accordance with the standards of the Public Company Accounting Oversight Board United

States Those standards require that plan and perform the audit to obtain reasonable assurance about whether

the financial statements are free of material misstatement An audit includes examining on test basis evidence

supporting the amounts and disclosures in the financial statements An audit also includes assessing the accounting

principles used and significant estimates made by management as well as evaluating the overall financial statement

presentation believe that my audit provides reasonable basis for my opinion

In my opinion the financial statements referred to above present fairly in all material respects the financial position

of Capstone Asset Planning Companyas of September 30 2009 and the results of its operations and its cash flows

for the year then ended in conformity with accounting principles generally accepted in the United States of America

My audit was conducted for the purpose of forming an opinion on the basic financial statements taken as whole

The information contained in Schedules and II are presented for purposes of additional analysis and is not

required part of the basic financial statements but is supplementary information required by Rule 7a-5 under the

Securities Exchange Act of 1934 Such information has been subjected to the auditing procedures applied in the

audit of the basic financial statements and in my opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

7T41

Houston Texas

November 06 2009



CAPSTONE ASSET PLANNING COMPANY

BALANCE SHEET

As of September 30 2009

ASSETS

CURRENT ASSETS

Cash and cash equivalents 148049

Commissions receivable 57306

Other 880

Total assets 206.235

LIABILITIES AND STOCKHOLDERS EQUITY

LIABILITIES

Commissions payable and accrued expenses 32510

Due to affiliate parent 8725

Total liabilities 41235

STOCKHOLDERS EQUITY

Capital stock Common $5 par value

5000 shares authorized issued and outstanding 25000

Additional paid-in capital 110000

Retained earnings 30000

Total stockholders equity 165000

Total liabilities and stockholders equity 206.235

See accompanying notes
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CAPSTONE ASSET PLANNING COMPANY

STATEMENT OF INCOME AND RETAINED EARNINGS

Year ended September 30 2009

INCOME

Commissions primarily under 12b-1 distribution plans 272033

EXPENSES

Registration fees and compliance costs 34011

Costs related to 12b-1 distribution plans 230054

Promotional expenses 5321

Audit and legal
2647

Miscellaneous

Total expenses 272033

Income before income taxes

INCOME TAXES

NET INCOME

RETAIN ED EARNINGS

Beginning of year 30000

End of year 30.000

See accompanying notes
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CAPSTONE ASSET PLANNING COMPANY

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY

Year ended September 30 2009

Common Paid-In Retained

Shares Stock Capital Earnings Total

Balance at September 30 2008 5000 $25000 $110000 $30000 $165000

Additions/Deductions

Net Income

Balance at September 30 2009 5000 $25000 $110000 $30000 $165000

See accompanying notes

-4-



CAPSTONE ASSET PLANNING COMPANY

STATEMENT OF CASH FLOWS

Year ended September 30 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Net income

Adjustments to reconcile net income to net cash

provided by used for operating activities

Increase decrease in

Commissions receivable 14492
Other 220

Increase decrease in

Commissions payable and accrued expenses 264
Due to affiliate 2234

Net cash used for operating activities 16770

CASH AND CASH EQUIVALENTS

Beginning of year 164819

End of year
148.049

See accompanying notes
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CAPSTONE ASSET PLANNING COMPANY

NOTES TO FINANCIAL STATEMENTS

September 30 2009

SIGNIFICANT ACCOUNTING POLICIES

Organization

Capstone Asset Planning Company CAPCO Delaware Corporation wholly-owned subsidiary of

Capstone Financial Services Inc CFSprimarily serves as the Distributor for Capstone-sponsored investment

companies

Accounting Estimates

In preparing financial statements in conformity with accounting principles generally accepted in the United

States of America U.S GAAP management makes estimates and assumptions that affect the reported

amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the

financial statements as well as the reported amounts of revenues and expenses during the period Since

managements judgment includes making estimates concerning the likelihood of future events the actual

results could differ from those estimates

Concentrations of Credit Risk

Financial instruments which potentially subject CAPCO to concentrations of credit risk consist principally of

cash CAPCO maintains its cash balances with financial institutions which maintain high credit ratings

Generally cash balances do not exceed the FDIC insurance limits

CAPCO is engaged in various trading activities in which counterparties primarily include broker-dealers

banks and other financial institutions In the event counterparties do not fulfill their obligations CAPCO may

be exposed to risk The risk of default depends on the creditworthiness of the counterparty or issuer of the

instrument

Revenue Recognition

Commissions relating to 12b-1 plans and sales charge revenues are recorded on an accrual basis

Income Taxes

CAPCO provides for income taxes in accordance with the provisions of U.S GAAP which requires an asset

and liability approach for financial accounting and reporting for income taxes

CAPCOs taxable income and deductions are included in the consolidated federal return filed by CFS
Pursuant to tax allocation agreement with CFS CAPCO calculates its federal income tax liability as if it

filed separate company tax return

New Accounting Pronouncements

In June 2009 The Financial Accounting Standards Board FASB issued Accounting Standard Codification

105-10 The FASB Accounting Standards Codification and the HierarchyofGenerallyAcceptedAccounting

Principles replacement of FASB Statement No 162 Codification as the source of authoritative

accounting principles recognized by the FASB to be applied by nongovernmental entities in the preparation

of financial statements in conformity with U.S GAAP All guidance contained in the Codification carries an

equal level of authority On the effective date of ASC 105-10 the Codification will supersede all then-existing

non-SEC accounting and reporting standards All other non-grandfathered non-SEC accounting literature

not included in the Codification will become non-authoritative ASC 105-10 is effective for financial

statements issued for interim and annual periods ending after September 15 2009 Management has

evaluated this new statement and has determined that it will not have significant impact on the

determination or reporting of CAPCOs financial statements
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CAPSTONE ASSET PLANNING COMPANY

NOTES TO FINANCIAL STATEMENTS

September 30 2009

COMMISSION REVENUE

CAPCO is the Distributor of the shares of Capstone Series Fund Inc CSF Steward Funds Inc

SF1 and Capstone Church Capital Fund CCF under distribution agreements with each fund CCF

shares are sold with sales commission CAPCO received approximately $11000 in commissions

during 2009 CSF and SF1 shares are sold without sales charges CSF and SF1 have distribution plans

pursuant to Rule 2b-1 under the Investment Company Act of 1940 Under these plans the Company

received payments during the year ended September 30 2009 of approximately $167500 for

distribution marketing and servicing of the Funds shares CAPCO has selling agreements with certain

unaffiliated investment companies from which CAPCO received approximately $48000 during the year

ended September 30 2009

RELATED PARTY TRANSACTIONS

Certain distribution and marketing expenses of CAPCO were incurred and paid by Capstone Asset

Management Company CAMCO an affiliate of CAPCO CAMCO pursuant to the terms of the

service agreement between CAPCO and CAMCO charged CAPCO approximately $62453 for such

distribution and marketing expenses during the year ended September 30 2009 At September 30

2009 $8726 was payable to CAMCO During the year ended September 30 2009 CAPCO received

commissions and distribution fees from affiliated investment companies as described in Note above

NET CAPITAL REQUIREMENTS

CAPCO is subject to the Securities and Exchange Commission Uniform Net Capital Rule Rule 5c3-1

which requires the maintenance of minimum net capital as defined equal to the greater of $25000 or

6-2/3% of aggregate indebtedness Net capital and the related net capital ratio may fluctuate on daily

basis At September 30 2009 CAPCO had net capital as defined of $106814 which was $81814 in

excess of the required minimum net capital of $25000 CAPCOs percentage of aggregate

indebtedness to net capital was 39% at September 30 2009

SUBORDINATED LIABILITIES

CAPCO had no subordinated liabilities at any time during the year ended September 30 2009

Therefore the statement of changes in liabilities subordinated to claims of general creditors has not

been presented for the year ended September 30 2009
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Capstone Asset Planning Company

Supplemental Schedule

Computation of Net Capital Under Rule 5c3-I of the

Securities and Exchange Commission

September 30 2009

Net Capital

Total stockholders equity

Reductions and charges

Nonallowable assets

Receivables form brokers or dealers

Other assets

Total nonallowable assets and charges net

Net capital before haircuts on securities positions

Haircuts on security positions

Net capital

Aggregate indebtedness

Percent of aggregate indebtedness to net capital

Computation of basic net capital requirement

Minimum net capital requirement greater of 6-2/3% of

aggregate indebtedness or $25000

Excess net capital

There were no differences between the net capital shown above and the ne

capital shown on CAPCOs FOCUS II as of September 30 2009

165000

57306

880

58186

106814

106814

41235

39%

25000

81814
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Capstone Asset Planning Company

Supplemental Schedule II

Computation for Determination of Reserve Requirements and

Information Relating to Possession or Control Requirements Under Rule 15c3-3

of the

Securities and Exchange Commission

September 30 2009

CAPCO is exempt from the possession control and reserve requirements under

paragraph k1 of Rule 15c3-3
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John Evans II CPA

Riverway Ste 1211

Houston Texas 77056

Independent Registered Public Accounting Firms Report on Internal Control

Required by SEC Rule 17a-5

To the Board of Directors and Shareholder of Capstone Asset Planning Company

In planning and performing my audit of the financial statements and supplemental schedules of Capstone

Asset Planning Company CAPCO Delaware Corporation for the year ended September 30 2009

considered its internal control including control activities for safeguarding securities in order to determine my

auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide

assurance on the internal control

Also as required by Rule 7a-5g1 of the Securities and Exchange Commission the SEC have made

study of the practices and procedures followed by CAPCO including tests of compliance with such

practices and procedures that considered relevant to the objectives stated in Rule 7a-5g related to the

following

Making the periodic computations of aggregate indebtedness and net capital under Rule 17a-

3a11 and

Determining compliance with the exemptive provisions of Rule 15c-3-3

Because CAPCO does not carry securities accounts for customers or perform custodial functions relating to

customer securities did not review the practices and procedures followed by CAPCO related to the

following

Making the quarterly securities examinations counts verifications and comparisons and the

recordation of differences required by Rule 7a-1

Complying with the requirements of prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System and

Obtaining and maintaining physical possession or control of all fully paid and excess margin

securities of customers as required by Rule 5c3-3

The management of CAPCO is responsible for establishing and maintaining internal control and the practices

and procedures referred to in the second paragraph above In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and related costs of control and of

the practices and procedures referred to in the second paragraph and to assess whether those practices and

procedures can be expected to achieve the Commissions above mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with reasonable

but not absolute assurance that assets for which CAPCO has responsibility are safeguarded against loss

from unauthorized use or disposition and that transactions are executed in accordance with managements

authorization and recorded properly to permit the preparation of financial statements in accordance with

accounting principles generally accepted in the United States of America Rule 17a-5g lists additional

objectives of the practices and procedures listed in the second paragraph above

Because of inherent limitations in internal control or the practices and procedures referred to above error or

fraud mayoccur and not be detected Also projection of any evaluation of internal control to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate My consideration of internal control would not

necessarily disclose all matters in internal control that might be material weaknesses under standards

established by the American Institute of Certified Public Accountants material weakness is condition in

which the design or operation of one or more of the specific internal control components does not reduce to

relative low level the risk that error or fraud in the amounts that would be material in relation to the financial

statements being audited may occur and not be detected within timely period by employees in the normal

course of performing their assigned functions



understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes Based

on this understanding and on my study believe that CAPCOs practices and procedures were adequate at

September 30 2009 to meet the SECs objectives

This report is intended solely for the information and use of CAPCOs Board of Directors and management

the SEC and the National Association of Securities Dealers Inc and other regulatory agencies that rely on

Rule 17a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other than these specified parties

Houston Texas

November 06 2009


